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REF: STATE 135092 

1 . WHILE WE ARE STILL AWAITING A COPY OE SPD PAPER 
EROM THE 1977 PARTY CONVENTION, WE HAVE BEEN ABLE TO 
SOUND OUT INEORMALLY VARIOUS GOVERNMENT SOURCES. 

SEPTEL REPORTS A PRESS RELEASE QUOTING WOLEGANG ROTH, 

AN SPD MEMBER OE THE BUNDESTAG ECONOMIC COMMITTEE, ON 
THE SUBJECT OE THE SOUTHERN EUROPEAN PROGRAM. 

2. IN THE COURSE OE A MEETING BETWEEN DR. EHMKE AND 
SENATOR ROTH (JUNE 2), DR. EHMKE OUTLINED THE PLAN AS 
EOLLOWS. HE ENVISAGES A NORTHERN CONSORTIUM THROUGH 
WHICH GOVERNMENT GUARANTEES AND CREDITS WOULD BE RAISED. 
THESE EUNDS WOULD BE CHANNELED THROUGH THE EUROPEAN 
INVESTMENT BANK TO YUGOSLAVIA, MALTA, SPAIN, PORTUGAL, 
GREECE AND TURKEY. HE ALSO MENTIONED LARGE SCALE 
BORROWING ON THE EURODOLLAR MARKET WITH THE INTEREST 
PAYMENTS TO BE SUBSIDIZED BY THE CONSORTIUM MEMBERS. 

3. EHMKE FELT THAT SOME MONEY (DM 500 MILLION) COULD 
COME IN THE ERG'S 1979 BUDGET. THIS COULD SERVE AS 

THE INITIAL GERMAN CONTRIBUTION TO GETTING THE PROGRAM 
IN OPERATION. EHMKE ESTIMATED THAT SUCH A PROGRAM WOULD 
COST DOLLARS 5 BILLION PER YEAR. THE FOCUS OF THE 
PLAN IS MEDIUM TERM. IE ENACTED NOW, IT WOULD NOT 
SHOW ANY EEEECT UNTIL AETER 1980. 
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4. EHMKE HAS DISCUSSED THE PLAN WITH THE CHANCELLOR. 

AS A CHANCELLORY SOURCE WRYLY PUT IT, QUOTE THE 
CHANCELLOR IS ALWAYS INTERESTED IN SPD PLANS UNQUOTE. 
SCHMIDT HAS NOT SPECIEICALLY ENDORSED THE PROGRAM. 
CHANCELLORY SOURCE SAID THE PLAN WAS BEING CONSIDERED IN 
THE CONTEXT OE ASSISTANCE EOR SOUTHERN EUROPE BEEORE THE 
ACCESSION OF GREECE, SPAIN AND PORTUGAL. HE AGAIN 
EMPHASIZED THAT IT WOULD BE A MEDIUM TERM PROJECT. ANY 
ACTION THE EEDERAL GOVERNMENT WOULD TAKE WOULD DEPEND ON 
WHAT THE OTHER EC PARTNERS ARE WILLING TO DO. ERG 
DELEGATIONS TO EC COUNCIL AND COMMISSION MEETINGS WILL 

BE SOUNDING OUT THEIR COLLEAGUES IN THE COURSE OE ERESCO 
DISCUSSIONS. 

5. SENIOR ECONOMICS COOPERATION MINISTRY SOURCE 
PRESENTED THE PLAN AS A MEASURE TO STIMULATE THE 
EUROPEAN AND WORLD ECONOMIES. HE EXPRESSED DOUBTS, 
HOWEVER, THAT ANY SUCH PACKAGE COULD BE LARGE ENOUGH 
TO HAVE A SIGNIEICANT IMPACT ON TOTAL MACRO-ECONOMIC 
DEVELOPMENTS IN EUROPE. 
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6. AN SPD CAUCUS SOURCE HAS DESCRIBED THE PLAN AS 
STILL BEING UNDER DISCUSSION BETWEEN SPD DEPUTIES AND 
MEMBERS OF THE GOVERNMENT. HE SAID THAT THERE IS HOPE 
THAT THE PLAN WILL BE READY TO BE DISCUSSED BY THE TIME 
OF THE BONN .JULY SUMMIT. 

7. WHILE THE PROPOSED BUDGET FOR 1979 WILL NOT BE 
DECIDED UNTIL AFTER THE JULY WORLD ECONOMIC SUMMIT, 

FINANCE MINISTER MATTHOEFER HAS SPOKEN OF A SOUTHERN 
EUROPEAN PROGRAM TITLE WHICH MAY BE INCLUDED. 
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8. COMMENT. AS EC ENLARGEMENT APPROACHES REALITY, 

THE NEED FOR FINANCIAL ASSISTANCE TO PROSPECTIVE 
MEMBERS BECOME OBVIOUS. THE GERMANS HAVE BEEN ANXIOUS 
TO MAKE TURKEY NOT EEEL LEFT OUT, AND TO DO SOMETHING 
FOR YUGOSLAVIA. WHAT FORM THIS ASSISTANCE TAKES 
OBVIOUSLY DEPENDS ON WHAT THE OTHER MEMBER STATES 
ARE WILLING TO DO. A SOLO GERMAN OPERATION OE THE 
MAGNITUDE DM 500 MILLION WOULD BE MERELY A DROP IN 

THE BUCKET. OUTSIDE OF THE EC, THE SWISS, SWEDES 
AND AUSTRIANS HAVE EXPRESSED SUPPORT. WHETHER THE 
FRG WOULD ACT AS A COORDINATOR DEPENDS PRIMARILY ON 
THE ATTITUDES OF ITS EC PARTNERS. 

9. AS A STIMULATIVE MEASURE THE PLAN IS MEDIUM TERM 
IN ITS FOCUS. THERE IS A GREAT GAP IN THE FIGURES 
EHMKE MENTIONED (I.E. DM 500 MILLION FROM THE FRG AND 
DOLLARS 5 BILLION AS THE TOTAL COST PER YEAR.) THE 
EFFECT OF THE PROGRAM WILL BE DETERMINED BY HOW 
MUCH OF THE GAP WILL BE FILLED BY OTHER PARTICIPATING 
DONORS AND BORROWINGS ON THE EURODOLLAR MARKET. 

END COMMENT 
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